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Abstract

This paper is focus on the other respect of production——Ieisure. Use leisure as the

foundation to build the endogenous growth model. That is by the advance of leisure promotion
utility (Happiness) and by the positive role of economic efficiency of leisure. The model analysis
reveals that long-term growth rate can be determined by the cross-period substitution elasticity
and the marginal efficiency growth rate of leisure.The former shows that whether the leisure
substitutes production or complement each other. The latter shows the combined effects of capital,
technology and leisure. If the effect of leisure on efficiency is getting increased, the economics
may keep sustained growth. So, we advise the government to take the follow tips while making
and directing policies. Firstly, make sure the leisure activities of nationals more positive and takes
the positive complement effect on production. Secondly, make sure the continuous effectiveness
of these policies, and to consolidate it continuously.
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