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Leisure Time, Inequality and Economic Growth

Abstract: In order to maintain economic efficiency in a society, we need to strike a balance
between equality and growth. This paper introduces the element of leisure into the Creative Growth
Model. By analyzing the cross-country panel data of the past twenty years, it points out that leisure
time and inequality are closely connected with each other. It argues that appropriate leisure-time
activities have direct positive effects on economic growth. Therefore, in the establishment of a
harmonious post-industrialized society, appropriate leisure-time activities can make up for the
losses of individual utilities caused by retaining high efficiency and at the same time ensure
economic growth in the long run without causing damage to efficiency ( a certain degree of
inequality is acceptable).
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